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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CORPORATION

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Industrial Parks Development Corporation (the
Corporation), which comprise the statement of financial position as at 30 Sene 2015, and statement of
profit or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present farrly in all material respects the
financial position of the Corporation as at 30 Sene 2015 and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards.

We conducted our audit in accordance with International Standards on Auditing (ISAs) Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Corporation in
accordance with the International Ethics Standards Board for Accountant's Code of Ethics for
Professional Accountants (IESBA Code) together with the Ethical requirements that are relevant to our
audit of the financial statements in Ethiopia, and we have fulfilled our other ethical responsibilities in
accordance with those requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judament. were of most significance in
our audit of the financial statements of the current period These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon. and we
do not provide a separate opinion on these matters.

Revenue

There are risks that revenue may not be properly and fully recognized In our response to these risks,
we assessed the reasonableness of the design of the system of internal control by enquiring and
reviewing the system. We selected sample contract agreements to understand the terms and
conditions and their impact on revenue recognition. We have also selected a sample of recorded
revenues and examined supporting documentation to verify that they were properly and fully recorded.
We also test checked cut-off procedures. Overall we found no concerns in the recognition of revenue

and cut-off procedures.

Asc
@ +251-011-5515222 \ Fax 251-011-5513083 ~_ E-mail:asc@ascethiopia.com <5720
+251-011-5535012 & Websit www.ascethiopia.com

+251-011-5535015
+251-011-5535016

(%83 CamScanner


https://v3.camscanner.com/user/download

I N N N E B EEEEBEBEB

INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CORPORATION (continued

Report on the Audit of the Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financ:al statements
accordance with International Financial Reporting Standards and for such intema conlrol a
management determines is necessary to enable the preparation of financia! statements that are free
from matenal misstatement, whether due to fraud or error.
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In prepanng the financial statements, management is responsible for asses
ability to continue as a going concern, disclosing, as applicable ﬂ*at'-'c relateo t
using the going concermn basis of accounting unless management either inte
Corporation or to cease operations, or has no realistic alternative tut tc co sO
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Those charged with governance are responsible for overseeing the Corporation's financa reponing
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financia’ statements as a who'e
are free from material misstatement, whether due to fraud or error anc 10 1ssue an audtor s repont that
includes our opinion. Reasonable assurance is a high level of assurance. bt s nol a3 guarantee that

S

an audit conducted in accordance with ISAs will always detect a matenal misstatement when it exist
Misstatements can arise from fraud or error and are considered matenal f .nc.\-‘:..-a.y
aggregate, they could reasonably be expected to influence the economic decisions of us
the basis of these financial statements.
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As part of an audit in accordance with ISAs. we exercise professional juegment anc mantan
professional scepticism throughout the audit. We also.

o |dentify and assess the risks of material misstatement ¢of the “nancial statements wnether due
to fraud or error. design and perform audit procedures responsive 10 those nsks an
audit evidence that is sufficient and appropnate to proviae 2 |
not detecting a material misstatement resulting from frauc 1s !
error, as fraud may involve collusion. forgery, intentiona! omis
override of internal control
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e Obtain an understanding of internal control relevant to the audit n orger te ¢
procedures that are appropnate in the cncumstances ba ~ot for the purpo §

¢« Evaluate the appropniateness of accounting policies
accounting estimates and related disclosures made by man
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INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CORPORATION (continued)

Report on the Audit of the Financial Statements (conlinued)

Auditor's Responsibilities for the Audit of the Financial Statements (continued)

« Conclude on the appropriateness of managements use of the going concern basis of
accounting and, based on the audit evidence obtained. whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Corporation's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or
If such disclosures are inadequate, to modify our opinion Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Corporation to cease to continue as a going concern

« Evaluate the overall presentation, structure and content of the financial statements. including
the disclosure, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

VWe communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies In
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when. in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent auditor's report is Woizero Azeb
Tekleselassie.
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 SENE 2015

Notes

INCOME FROM OEPRATING LEASE
REVENUE FROM CONTRACTS WITH CUSTOME 6

(4,

OPERATING EXPENSES 7
GROSS PROFIT

OTHER INCOME 8
EXPENSES

ADMINISTRATIVE EXPENSES 9
PROFIT BEFORE TAX

PROFIT TAX EXPENSE

PROFIT (LOSS) FOR THE YEAR
OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

2015
ETB

1,482,555,280

141,993,131

(1,195,864,261)

*As Restated
2014
ETB

1,172,845,091

114,541,621
(974,989,100)

428,684,150 312,397,611
119,841,823 127,694,029
548,525,974 440,091,640
(592,442 ,649) (306,702,257)
(592,442,649) (306,702,257)
(43,916,676) 133,389,383
(43,916,676) 133,389,383

(43,916,676) 133,389,383

*The comparative figures have been restated to correct errors identified in the prior year.
Details of the restatement are disclosed in Note 30 of the notes to the financial statements.

Page 4

(%83 CamScanner


https://v3.camscanner.com/user/download

INDUSTRIAL PARKS DEVELOPMENT CORPORATION

STATEMENT OF FINANCIAL POSITION

AT 30 SENE 2015

ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
Investment property
Investment

Time deposit

Right of use asset

CURRENT ASSETS
Inventories
Trade and other receivables

Cash and bank balances

TOTAL ASSETS

PROPRIETER'S CAPITAL AND
LIABILITIES

CAPITAL AND RESERVES
Paid-up capital

Accumulated Loss

NON-CURRENT LIABILITIES
Deferred revenue
Severance payable

CURRENT LIABILITIES
Trade and other payables

TOTAL EQUITY AND LIABILITIES

Notes

10
11
12
13
14

15
16
17

18

24

25

19
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2015
ETB

5.325,802,226
18,573,841,185

As Restated
2014
ETB

6,246,375,066
18,583,271,628

42,166,968 42,166,968
235,300,041 133,861,130

- 1,125,000
24,177,110,418  25,006,799,792
203,597,314 42,861,689
827,868,141 1,261,288,861
3,674,688,883 3,441,561,420

4,766,154 337

4,745,711,970

_ 28,943,264,756

29,752,511,762

27,143,543 041
(1,002,220,868)

27,492,937,018
(847,352,510)

26,141,322,173

26,645,584,509

13,447 622 21,124 957
14,413,416 9,689,667
27,861,038 30,814,624
2,774,081,546 3,076,112,629

2,774,081,545

3,076,112,629

28,943,264,756

29,752,511,762
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SENE 2015

At 30 Sene 2013

Increase in capital
Prior year adjustment

Profit for the year

At 30 Sene 2014 (As
Restated)

At 30 Sene 2014
Increase in capital

Withdraw of ICT park
Profit for the year

At 30 Sene 2015

Paid up
Capital
ETB
25,900,265,678

1,592,671,341

Accumulated
loss
ETB

(990,442,316)

Total Equity
ETB
24,909,823,362

1,.592,671,341

- 9,700,423 9,700,423
- 133,389,383 133,389,383
27,492,937,019 (847,352,510) 26,645,584,509
27,492,937,019 (847,352,510) 26,645,584,509
552,660,280 552,660,280
(902,054,258) 110,951,682 (1,013,005,940)
$ 43,916,676) (43,916,676)

27,143,543,041

(1,002,220,868)

26,141,322,173
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SENE 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the year before taxation

Adjustments for:
Depreciation of property, plant and
equipment
Gain on disposal of PPE
Bad debt
Amortization of deferred revenue
Severance

Movements in working capital

Movement in inventory

Movement in trade and other receivables

Movement in trade and other payables
Cash generated from /(used by)
operationing activities

Interest paid
Profit tax paid

Net cash generated from (used in) operating
activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Adjustment to property, plant and equipment
Investment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Adjustment
Industrial development fund

Increase in capital
Net cash generated from (used in) financing

activities
Cash Transffred to ICT Park

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning
Cash and cash equivalents at the end of

the year

Page 7

2015
ETB

(43,916,676)

703,479,038

256,753,353
(7,677,335)
4,723,749

As Restated
2014

ETB

133,389,383

660,872,111

(2.261,970)
127,312,002
(8.479,952)
1,899,330

913,362,129

(220,735,625)
104,800,481
(254,011,342)

912,730,904

(25,379,084)
257,692,946
(246,848,600)

543,415,644 898,196,166
543,415,644 898,196,166
(748,958,995) (644,035,478)

- 6,433,504
(101,438,911) (101,438911)

(850,397,906)

(739,040,885)

552,660,280

9,700,423
16,811,591
1,592,671,341

552,660,280

1,619,183,354

(12,550,554)

233,127,464
3,441,561,419

1,778,338,635
1,663,222,784

3,674,688,883

3,441,561,419
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INIIISTRIAL PARKS DEVELOPNENT CORPORATION
NOTES TO THE FINANCIAL STATEVENTS
FOR THE YEAR ENDED 30 SENE 2015

1

CORPORATION INFORMATION
\ndustrial Parks Development Corporation was establshed on 27 Hidar 2007 as 3 Federa Govermment
Public Emterprise as per Couned of Minsters Reguiaton No 326/2014 It was estabished Dy taning
over all the rights and obrgatons (‘t the 4,'.,-,-‘, Industn af Gn.c opment i'r_""‘ ",",'L','3' or s prne pal

place of business 18 in Addis Ababa and s regstered office 18

Industrial Parks Development Corporation BishanGari Bulding Comorns Foad Adds Ababa
Ethiopia
The Corporation has two business unis that are engaged in the following two areas

« Development of industnal parks throughout the country and leasing them 1o interesteq investors

* Provision of multi-disciplinary consultancy and lraining services

During the reporting period, the Information Technology Park was formally separated from the
Corporation, with all associated nghts and obligations transferred to the Ministry of Inngvaton and
Technology, pursuant to the directive issued by the Office of the Prime Minister on Higar 05 2015 (Ref
No ¢»/30-813/1) The total assets transferred amounted to Birr 1061025 682, while the corresponding
obligations totaled Birr 48,019,742

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board The measurement bas:s
applied is the historical cost basis, except where otherwise stated in the accounting policies below The
preparation of financial statements in conformity with IFRS requires the use of estmatles and
assumptions. It also requires management to exercise judgment in the process cof applying the
Corporation's accounting policies. The areas involving a high degree of juagement or complexity ©f
where assumptions and estimates are significant to the financial statements. are disclosed in Note 3

b) Going concern
The financial statements have been prepared on a going concern basis The management have no
doubt that the corporation would remain in existence after 12 months

c) Change in accounting policies and disclosures
New standards, amendments, interpretations issued but not yet effective

Onerous Contracts: Cost of Fulfilling a Contract (IAS 37 amendment) 1-Jul-22
Annual Improvements to IFRS Standards (2018 - 2020) (IFRS 1, IFRS @, and IFRS IAS 41
amendments) 1-Jul-22
Property, Plant and Equipment: Proceeds before Intended Use (IAS 16 amendment) 1-Jul-22
Reference to the Conceptual Framework (IFRS 3 amendment) 1-Jul-22
Insurance Contracts (IFRS 17) 1-Jul-23
Insurance Contracts (IFRS 17 amendments) 1-Jul-23
Classification of liabilities as current or non-current (IAS 1 amendment) 1-Jul-23
Definition of Accounting Estimates (IAS 8 amendment) 1-Jul-23
Disclosure Initiative: Accounting Policies (IAS 1 & IFRS Practice Statement 2 amendment) -
~JUi-£

Deferred Tax Related to Assets & Liabilities Arising from a Single Transaction (IAS 12

amendment) 1-Jul-23
Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (IFRS

10 and IAS 28 amendment) 1-Jul-23

Page 8
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
' FOR THE YEAR ENDED 30 SENE 2015

2 ACCOUNTING POLICIES (Continued)

c) Change in accounting policies and disclosures

IFRS 17, as well as Amendments 1o IFRS 10 and IAS 28, are not applicable to the business of the IPDC
and wil therefore have no impact on future financial statements. The Management is of the opinion that
the impact of the application of the remaining Standards and Interpretations will be as follows

Onerous Contracts: Cost of Fulfilling a Contract (Amendments to IAS 37)

Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets, issued Dy the
Intemational Accounting Standards Board, clarify that the ‘costs of fulfilling a contract’ when assessing
whether a contract is onerous comprises both:

» The incremental costs — e g. direct labour and matenials, and

« An allocation of other direct costs — e.g. an allocation of the depreciation charge for an item of property
plant and equipment used in fulfilling the contract.

The amendments apply for annual reporting periods beginning on or after 1 July 2022 to contracts existing
2t the date when the amendments are first applied. At the date of initial application, the cumulative effect
of applying the amendments will be recognised as an opening balance adjustment to retained earnings or
other component of equity, as appropriate. The comparatives will not be restated Earlier application s
permitted. Since the Corporation does not have significant balances related to provisions, contingent
labilities, or contingent assets, the impact of the new amendment is assessed to be minimal.

Annual Improvements to IFRS Standards 2018-2020

The amendment permits a subsidiary (as a first-time adopter of IFRS that
applies IFRS later than its parent) that applies IFRS 1. D16(a) to measure
cumulative translation differencesusing the amounts reported by its parent,
based on theparent's date of transition to IFRSs.

IFRS 1 First-time Adoption
of International Financial
Reporting Standards

The amendment clarifies that for the purpose of performing the "10 per cent
IFRS € Financial test” for derecognilion of financial liabilities —in determining thqse fees pad
net of fees received, a borrower includes only fees paid or received between
the borrowerand the lender, including fees paid or received by either the
borrower or lender on the other's behalf.

Instruments

The amendment removes the illustration of payments fromthe lessor relating
IFRS 16 Lease to leasehold improvements. As currentlydrafted, this example is not clear as
to why such payments arenot a lease incentive.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16)

The amendment prohibits deducting from the cost of an item of property, plant and equipment any
proceeds from selling items produced while bringing that asset to the location and condition necessary for
it to be capable of operating in the manner intended by management. Instead, an entity recognises the
proceeds from selling such items, and the cost of producing those items, in profit or loss Proceeds from
selling items before the related item of property, plant and equipment is available for use should be
recognised in profit or loss, together with the costs of producing those items

Page 9
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AR TRIA L PARER DEVELOFMENT CORPORATION
BRETTE R Yoo Foelk P AN LAY ATATEMENTS (f enbinyed)
FOORY TUsk VEAR E MO A0 B NE JONE

FOAL NN PO S (Cantinged)
) hange in gerounting policien and digclosures (1 potined;
IAS 7 tysrtored 8hinad 18 appied v wentfyny and meat g Wess pron py Lan 8
{ iiqganes i haratire fesd b detngush hetane
Eoate praor ated wth masing e tem A |,n_1,¢m, et grd et g/ e frn K8 iar il ae
Mak g thie gl gt of corly may regie g fieart esturg v & pigerrant fre grraray" & 's 80
it annual reponing penods begening on of afer 1 Juby 1977 wth eares supaton e nied Tre
amendiments apply retrospectively bt anly to deme of progerty plert and Progeny Piant ged Eauprers
made avalable v yee o0 4 gller 1he begann £’ of the eates! peru) preseniad v 1 & brar . &
elatemente in which the company fug! srples Ue grrendments
Ihe slandaids are nid expected (9 have 8 matenal wmpat On s COolp s @ en § Lt o 8 5 06 (84 vy
penode and on forteseeabie fitye ransaciunsg

Classification of llabllities as current or ngn current (Amendgment 14 1A% 1)

Undet existing IAS 1 requitements, companies classdy a Lality &s curmert wher 1&y a0 ot Fam &
uncondiional rnght to defer settlement of the Labity for gt least tweive martng aher e erdg of e
reporting penod As part of its amendments, the Board has remoued re requrement o 5 cgrt 1o e
unconditional and instead, now requires that a nght 1o deler seement m s Naie S arcs 5074 sr s &

the end of the reponting period

The existing requirement (o ignore managements iINtentons of E/pectatons or setting a Lat 1y wrer
determining its classification is unchanged The amendments € 16 L& oL &0 (eosgent ve g o e
effective date The effective date of this amendment is January 1 2027

The adoption of these changes 1s not expecied o have a significant wmpact on 1he (nanca slatements of
the Corporation

Deflinition of Accounting Estimates (Amendments to JAS §)

Distinguishing between accounting policies and aCcounting €sUMates (& imponant Lecauss crarges i
accounling policies are generally applied retrospectively. while changes in acountng estimaes are
applied prospectively

The changes o IAS 8 focus entirely on accounting estimatés and clanfy tne foligurng

* The definition of a change in accounting estimates is replaced with a defintion of accounting estmales

« Under the new definition, accounting estimates are ‘monetary amounts in financa sizterents nat ars
subject 1o measurement uncerainty.

+ Entities develop accounting estimates if accounting policies require nems in financz! statements 1o oe
measured in a way thal involves measurement uncernainty

« The Board clarfied that a change in accounting estimate that results from new informaton or rew
developments is not the correction of an error In addition, the effects of 3 change n an nput or 3
measurement technique used to develop an accounting estima'e are cnanges in acccunting estmates f
they do not result from the correction of prior penod errors
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2015

2 ACCOUNTING POLICIES (Continued)
c) Change in accounting policies and disclosures (Continued)

» A change in an accounting estimate may affect only the current penod's proft or less. or the proft or ioss
of both the current period and future penods. The effect of the change relating to the cument pemocC =
recognised as income or expense in the current period. The effect, if any, on future perocs s recognsed
as income or expense in those future periods The effects of changes n npuls anc or measu=—ert
techniques are changes in accounting estmates.

The definition of accounting policies remains unchanged

The amendments are effective for periods beginning on or after 1 July 2023 wih sarier apocaion
permitted, and will apply prospectively to changes in accounting estimates and changss n accouni~g
policies occurring on or after the beginning of the first annual reporting penod in wheh the corgany
applies the amendments. The standards are not expected to have a matena! mpact on e coporaton's
current or future reporting.

Disclosure Initiative: Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2/

Making information in financial statements more relevant and less cluttered has been one of the wey focus
areas for the International Accounting Standards Board (the Board).

The Board has issued amendments to IAS 1 Presentation of Financial Statements and an uodate 10 IFRS
Practice Statement 2 Making Materiality Judgements to help companies provide useful accountng poicy
disclosures. The key amendments to IAS 1 include:

* Requiring companies to disclose their material accounting policies rather than ther signficant accouning
policies;

- Several paragraphs are added to explain how an entity can identfy matenal acoountng DOy
information and to give examples of when accounting policy informaten is y m

« Clanfying that accounting policies related to immatena! transactons. other
themselves immaterial and as such need not be disclosed;

« Clanfying that not all accounting policies that relate to matena! transactions. other events or cond
are themselves matenal to a company's financial statements;

* Accounting policy information may be matena! because of its nature. even # the relateg amount
immatenal,

* Accounting policy information is material if users of an entty's financ
understand other material information in the financial statements and

- The amendments clanfy that if an entity discloses immatena! accountng poicy mformaton suc
information shall not obscure material accounting policy information

The Board also amended IFRS Practice Statement 2 to include guidance and two add tonal examples on
the application of materiality to accounting policy disclosures. The amendments a© conssient with the
refined definition of matenal.

The amendments are effective from 1 July 2023 but may be appled earier

The Corporation will make an assessment of the impact of this adoption

-
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 20 SENE 2015

2 ACCOUNTING POLICIES (Continued)
Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction {Amendment to
IAS 12)

The amendment clarfies that the in1ia! recognton exempton does not apply 1o transaclons that gve ree
10 equal and offsetting temporary dfferences such as leases and decommissoning oblgatons As 2
resull. companes will need 10 recognise a deferred lax asset and a deferred lax habity for temporary
differences ansing on iniial recognition of a lease and a decommissoning provision The Corporation wl
make an assessment of the impact of this adoption

The existing requirement o ignore management's intentions or expectations for setting a habilty when
determining its classification is unchanged The amendments are 10 be appled retrospectively from the
effective date The effective date of this amendment is January 1, 2022

The adoption of these changes is not expected to have a significant impact on the financial statements cf
the Corporation

d) Foreign curreny translation
|. Functional and presentation curreny
Items included in the financial statements are measured using the currency of the primary economic

environment in which the corporation operates (the functional currency) The functional currency anc
presentation currency of the corporation is the Ethiopian Birr.

II. Transactions and balances

Foreign currency transactions are translated into birr using the exchange rates prevailing on the dates of
the transactions. Foreign exchange gains and losses resulting from the settiement of such transactons
are recognised in profit or loss. Foreign currency monetary items are translated into birr at spot exchange
rates at reporting dates. Foreign exchange differences arising from these translations are recognised in
the statement of profit or loss in the same period.

e) Property, plant and equipment

Items of property, plant, and equipment are measured at cost, which includes capitalized berrowing costs
less accumulated depreciation and cumulative impairment losses.

If significant parts of an item of property or equipment have different useful lives, then they are accounted
for as separate items (major components) of property and equipment.

Any gain or loss on the disposal of an item of property, plant, and equipment is determined by companng
the proceeds from disposal with the carrying amount of property, plant, and equipment, and is recognized
net within operating and administrative expenses in profit or loss.

Subsequent events

Subsequent expenditure is capitalized only when it is probable that the future economic benefits of the
expenditure will flow to the corporation. Minor ongoing repairs and maintenance are expensed as incurred
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2015

2 ACCOUNTING POLICIES (Continued)

e) Property, plant and equipment (Continued)

Depreciation

Depreciation is calculated to write off the cost of items of property and equipment less their estimated

residual values using the straight-line method over their estimated useful lives and is generally recognized
in profit or loss. Land is not depreciated.

Depreciation is charged on the straight-line basis at the following rates per annum:
%

Buildings structural and architectural 2
Buildings electrical systems components 5
Buildings sanitary and water systems 3.33
Roads 5
Motor vehicles 20
Information system equipment and software 25
Furniture and equipment 20

The commencement date of depreciation is when the asset is available for use as per the standard.

Propenrty, plant, and equipment are reviewed for impairment whenever events or changes in circumstances

indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount.

Investment properties

Investment properties of the corporation include Sheds, Residential buildings, and commercial buildings,

which are constructed by the corporation and rented to interested investors/tenants who then settle the
rental on a monthly basis.

Initial measurement

The Investment properties are initially measured at cost, including transaction costs.
Subsequent costs

Subsequent expenditure is capitalized only when it is probable that the future economic benefits of the

expenditure will flow to the Corporation. Minor ongoing repairs and maintenance are expensed as
incurred.

Depreciation

Investment properties are depreciated on the straight line basis at the following rates per annum

Buildings structural and architectural components 2

Buildings electrical systems components

Buildings sanitary and water systems components 3.33
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