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Report on the Audit of the Financial Statements

Opinion

We have audited the financial stalements of lndustrial Parks Development Corporation (the
Corporation). which comprise the statement of financial posjtion as at 30 Sene 2O1T, and siatement of
profit or loss and other comprehensive income, statement of changes in equity and stalernent of cash
flows for the year then ended. and notes to the frnancial statement;, inctuding i .r.rrry of signrficant
accounting policies.

ln our opinion, the financial statements present fairly, in all material respects, the financial positjon of
the Corporation as at 30 Sene 2017 and its financiai performance and its cash flows for the year then
ended rn accordance with lnternational Financial Reporting Standards.

Basis for Opinion

We conducted our 'audit in accordance with lnternational Standards on Auditrng (lSAs). Our
responsibilities under thcse standards are further described in the Auditar s Respon;bitities for the
Audit of the Ftnancial Stafemenls section of cur report. We are independent of the Corporation jn
accordance wlth the International Ethics Standards Board for Accounlants Code of Ethics for
Professional Accountants (IESBA Code) togethE.r with the Ethical requirernents that are reievant to our
audit of the financial statements in Ethiopra. anC we have fulfjlled our other ethical respons ibilrties jn
accordance with those requirements and the IESBA Code. We believe that the audii evrdence we
have obtained is sufficient and approprjate to provide a basis for our opinion

Key Audit Matters

Key audlt matters are those matters that. in our professional jucjgment, were of most srgnrficance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole. and rn forming our opinion thereon, and we
do not provide a separate opinion on these nLatters.

INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS OEVELOPMENT CORPORATION

Revenue

conditions and their impact on_ venue ecogr-'riion. We have also selected a sample of recorded
reven ues and examined s l'ne,ntatiL n to verrfy that they were properly and fully recorded
We also test checked ocedures rall we found no concerns in the recog n it ion of revenue
and cut-off procedure

Asc- E
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There are risks that revenue may not be properly and fully recognized. In our response to these risks.
we assessed the reasonableness of the design of the system of internal control by enquiring and
reviewing the system. We selected Sar',DIs 66n1rs6t agreements to understand the terms and
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INDEPENOENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
IN0USTRIAL PARKS DEVELOPMENT CORPORATTON (ccnr :ued)

Report on the Audit of the Financial Statements (cortinued)

Re sponsib ilities of
Slatements

Management and Thase Charged with Governance for the Financjal

Management is responstble for the preparation and fair presentation of the financial sta'iements in
accordance with lnternational Financial Reporting Standards and fcr such internal control as
management determines is necessary to enable the preparation of financ;al staterrents that are free
from material misstatement. whether due to f:.aud or error.

ln preparing the financial statements, management is responsible for assessing the Corporatton s
ability to continue as a going concern, disclosing. as applicable, matters related to going concern and
using the going concern basrs of accountjng unless management either intends ic liquidate the
Corporation or to cease operations, or has no realistic alternative but io do so.

Those charged with governance are responsible for overseeing the Corporatjon s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Staternents

Our objectives are to obtain reasonable a!sura.lre about whether the f nancial statemerts as a whole
are free from material misstatement. whetier due to fraud or error, and to issue an aucjitor s repod that
jncludes our opinton. Reasonable assurance is a high level of assuranie. but rs nct a guarantee that
an audit conducted in accordance with lSAs will always detect a mateLal misstatement when it exists.
I\,4 isstatements can arise from fraud or error and are consicered rr.a',erial I indrvidua iy or :n the
aggregate. they could reasonably be expected to influence the econcrnc cecsons of users taken on
the basis of these financial statements.

As part of an audit in accordance with lSAs. we exerc se
professional scepticism throughout the audit. We also:

professional judgment and maintarn

ldentify and assess the risks of mate'ial misstatement o{ the iinancial statements, whether due
to fraud or error. design and perform audit procedures responsive to those risks. and obtain
audit evidence that is sufflcrent and appropriale to provide a basis for our opinion. The risk of
not detectrng a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion. forgery, intentronal omissions. m isrep_resentation. or the
override of internal control.

Obtain an understanding of interral control relevant to the audit in order to design audit
procedures that are appropriate in the ciroumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation s internal control.

Evaluate the appro
accountino

accounting policies used and the reasonableness of
su res made by managenrent
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. conclude on the appropriateness of :r'ranagemenl s use of the going concern basis cf
accounting and, based on the audit evidence obtained. whether a materal uncenar.ty ex sls
related to events or condiiions that may cast signtficant doubt on the Corporation's jbitty to
corltinue as a gorng concern lf we conclude that a material uncena nty exjsts. v/e are reouired
to draw attention in our auditor's repon to the related disclosures in the financtal staternenis or
if such disclosures are inadequate, to modify our cpinicn. Our conclusrons are based on the
audit evidence obtained up to the date of our auditor's repod. However. future events or
conditions may cause the Corporation to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the frnancial statements. including
the disclosure, and whether the financial slatements represent the underlying transactrons and
events in a manner that achieves far; presentation.

we communicate with those charged with governance regarding. among other matters, the planned
scope and tirlting of the audit and signrficant audit findings. including any significant defrcrencres in
internal control that we identify during our auCit.

INDEPENDENT AUDITOR'S REPORT
TO THE SUPERVISING AUTHORITY OF
INDUSTRIAL PARKS DEVELOPMENT CCRPORATTON (conrrnuei)

Report on the Audit of the Financial Statements (cont nuecj

Auditor's Responsibilities for the Audit ol the Financial statements (cortinued)

We also provlde those charged with goverranc,' 
^/ith 

a statement that vre have complied wlth relevant
ethical requlrements regarding independ€nce, and to communicate wtth them all relationships and
other matters that may reasonably be thought to bear on cur independence. and where applicable
related safeg ua rds.

From the matters communicated with those charged with governance. we determ ne those matters
that were of most significance in the audit of the financial statements o{ the current period and are
therefore the key audit matters. We describe these matiers in cur auditor's report unless law or
regulation precludes public disclosure about the matter or when. in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent auditor's report is Woizero Azeb
Tekleselassie.

A.-r\\X 5le{rttcsLs (sqR
17 Yekatit 2C'i8
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INDUSTRIAL PARKS DEVELOPMENT CORPORATION
STATEMENT OF PROFIT OR LO55 ANO OTIIER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 sEN E 201 7

Notes 2017
ETB

iNCOME FRCM OPERANNG LEASE

REVENUE FROM CONTRACTS WITH CUSTOMERS
OPERAIING EXPENSES

GROSS PROFIT

OTHER INCONIE

EXPENSES

ADM]NISTRA]IVE EXPENSES

NET PROFIT (LOSS) BEFORE TAX

INCOIVE TAX ]NCOME (EX PES N E)

NET PROFIT (LOsS) FOR THE YEAR

OTH ER COMPREH ENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

1,926,764,779 320,589,722

5

6

7

3,406,564,665
361,912,533

(1,847,712,419)

1,730,039,03 3

162,911,254
(1,572,360,575\

1,409,085,238 127,929,940
3,335,850,015 448,s19,662

9 (2,489,091,666) (882,7A9,232)

(2,489,091,657) (882,709,23?.)

826,758,3 50 (434,189 57i)

25 (200,087,334) (27 a,352,7e1)

646.671.A16 0A8542 352)

'+

_____!ts_sl_1,916 (708,542,3s21
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INDUSTRIAL PARKS DEVELOPMENT (ORFORATION
STATEMENT OF FINANCIAL POSITION
AT 30 SENE 2017

Notes

5,627,279,i05
27,369 687,953

42,166,-a68

815,300,041

5,347,900,i9C
26,056,215.332

t2,166,968
220,300,041

2016
ETB

ASSETS

NON.CURRENT ASSETS
Property, plant and equipment
Investment property
Investment
Time deposit

TOTAL ASSETS

CAPITAL AND LIABILITIES
CAPITAL AND RESERVES

Paid-up ca pital
Accumula'ied Loss

NON.CURRENT LIABIUTIES
Deferred revenue
Severa nce paya ble
Deffered Tax Liablity

CURRENT LIABIUTIES
frao e and other payables
Profit tax Paya b le

10
11

12

13

14
15

15

33,854,434,057 31 ,665,5 82,5 3 0

7rl ??o 202

2,097,874,598
7,294,354,043

8i6,722,616
1,489,489,591

3,320,002.232
1 0, i 09,5 66,034

43,964,002,101 _jl,292f21,012

't7 44,513,666,718
t1 06a,092,204)

3 5,894,4 9 5,83 9
(1 ,7 1 0 ,7 63 .22A)

39,449,574,514 34,183,732,619

23
24
25

18
25.5

5,322,641
27,339,496

464,885,535

7,988,664
2l 2 ?O n O6

266,827,658

497,547,272

4,012,043,935
4,836,380

2,796,s76,946
10,332.046

4,015,880,315 2,805,908,993

43,954,002,101

5

^,/

I

20't7
ETB

CURRENT ASSETS
Invento ries

Trade and other receivables
Cash and bank balances

TOTAT EQUITY AND LIABILITIES

5,626,214,499

302,1 5 5,41 8

37 ,292.797 .030
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INOUSTRIAT PARKS OEVELOPMENT CORPJRAJION
STATEMENT OF CHANGES IN EQUITY
FOR THE YEA R ENDE D 30 SENE 2017

Paid up
Capita I

ETB

At 30 Sene 2015 27,143,543,041

lncrease in capital 663, 1 81.8C 1

Eole lemi 2 & Kilinto Projects
cost transferred from
Ccmpet tiven€ss & .Job Creation
Prolect (C]C)

8.087,77J,996

A(cu mu lated loss
ETB

(r,002,220,868)

Total Equ ity

EIB

26,111 322.173

663.181 801

LC87.770 996

Profit for the year

At 30 Sene 2015

At 30 Sene 2016

Increase ln capital

Profit for the year

At 30 Sene 2017

(108,s42,352) (t-08.5a2352

3 5.894.495.83 9

3 5,8.o4,/,9 5.8:9

4 519,170,879

616 671.016

40,513,66C,718 11,064,092,204) 39,449,574,514

7o

!i

6

_ (1,710,763,220) 34,183,732,619

(1 ,7 1 0 ,7 63 ,220) 34 ,', 83 .7 32 61 9

4,619,1 r-0 879
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INDUSTRIAL PARKS DEVETOPMT NT CORPORATION
STATEM ENT OF CASH TTOWS
FOR THE YEAR ENDED-3I 5TN!,?q17

CASH FI.OWS FROM OPERATING ACTryITlES
0rcf t fcr the ),Eer befcr€ ,.ereiic',]

Adjustm!nts for:
Dep'ec aticn c, p:cae.i.r' p a.i a.c
eqv pment
lrie'est Incol're
Bac debt
Dec.ease,r oe{erred'ei,eaue
5everanie
Fo.e gn exchange css o. secun.ty a.d relent on

Movements in working .apital
lrrovernent n rnve-:o.v
flovement rn trade anc other recervab es
ly'ovement in trade anc other peleb es

Cash generated from /(used by) operationing
activities

Interest paid

Prolit lax ra;d

Net cash generated from (used by) operating
a(tivitie5

CASH FTOWS TROM INVESTING ACTIVITIES
Purchase ol progerty. D a.i a-d ecu prreni
lnt€rest I.aan e

lnvestment on FlreC T.ne Deposit

Net <arh used in investing a(tivities

CASH FLOWS FROM FINANCING ACTIVTTIES

incr€;se idea.€asel rn azo 1e

Net (ash generated from (used by) financing
a<tivities

Caplia transfer f.or'1 Co-p€ir:rve.ess & Jcb
Creat or Pro.Je(t

Net increase in cash a.d cash eauivalents
Cash and cash eq!rvaienls at begrn',]rng
Cash and cash equivalents at the end of
the year

t.131 ', e9 5 t'1\

9t9 6C1 126

2016
ETB

i98.726.35C)
319, 1C1 a01

(5 4s8.958)
'12,925,680

59,547 938

2017

ETB

ooz ?l1 61C

{142 268.19q)
1,6a8,450,857

(2 666,023)
0.00

'r,316,176,090

n,660 572,690

(2 256,8-15,86r)
(100 709,1C1)

(553.125.352)
(95a , r- 61 ,a62)
(7. t61 862.]

2,398,411,008

2,398,411,008 (779.467,060)

(2 587.173.152i
ia2,46E,i99

(59s 0c0 0c0)

i527 313.222)
98,716.350
15,00c,000

(3,039,704,954) t413,566,872)

,1 619 - j! gi9

4,619,170,879 663, 1 81,801

3,917,876,933
3.320.XC2.232

'r 75 165 /60
(354.686 652)
3 67L 588 Ee2

7,297 ,879,166 3,320 .OO2,232

rrL 
,?
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INDUSTRIAL PARXS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SENE 2017

I CORPORATIONINFORMATION
Industrial Parks Development corocratior'r was established on 27 p,car 2007 as a Federal
Government Public Enterprise as per cot rcil of Ministers Regulatron No. -:26120,1a. lt was
established by taking over all the rights and obligations of .the former Industrial
Development Zones corporation. Its principal place of business is in Addis Ababa, and its
registered office is:

Industrial Parks Deve/opment corporation, BishanGai Bul/ding, cantorcs Road, Addis Ababa,
tthiopia.

The Corporation has trryo buslness uniti tha.t are engaged in the fol ou,ing two areas:

' Development of incustrial parks th"oughout the country and leasirg tn€'r.r to nterested
lnl,e stors.
. Provision or rru:ti-dtsciplinary consu tancy and lraining services.
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INDUSTRIAL PARKS DEVELOP M ENT COE.PORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3O SENE 2017

2 SUMMARY OF SIGNIFICANT ACCOUNNNG POLICIES

a) Basis of p repa ratio n

The financ'al stet€ments have beer prepared in accordance \.,,ith Iniernational Financial
Reporting standards (IFRS) as issued by the International Accounting standards Board. The
measure''nent basis applied is the historical cost basis, except ra,here oiherwise steted in the
accoLnt;^g Policist 6a'aw. The oreparat;on of financ:al statements in confor.n ty ni . Itl.S
requires the use oi estimates and assumptions. It also requires manaEement 10 exercise
judgment in the process of applying the Corporation's accounting policies. The areas
in'olving a high degree of judgement or complexity, or rvhere assumptions and estimaies
are significant to the financial statements, are disclosed in Note 3.

The flnancial statements har,,e been prepared on a going concern basis. The n"anagerre-t
have no doubt thet the corpor6tion rvould rerrain in existence afier i 2 rnontns.

c) Change in accounting policies and disclosures
New standards, amendments, interpretations issued but not yet effective

IFRS i8 Presenlaticn and Disclosures in Finr;.cial Statements
Lack o{ Exch a " (Amendments to IAS 21)
Arnendments IFRS 9 and IFRS 7 regarding the classification and n-easurement o{
financial instru r enls

eab t
1-.a' 27

1 -,a.-25

-i-l--c

assess the rmpJct cf the amendments and apply the standards as

P rese ntation and Disclosure in Financial Statements 0FRS i g)

Su bsid ia ries lryithout Pu blic Accou nta brli Disclos u res (IFRS 19)

IFRS 19. subs diaries without Public lccountability is not applicabte to the business of the
IPDC and will therefore have no impact ori future financial statemerts. The l\lanagement s
of the opinion that the impact of the application of the rem6ining Standards and
InterPrsl3l;sn5 w.ll De as follows

Presentations and Disclosure in Financial Statements (IFRS 18)

IFRS l8 js a nel standard that focuses on the presentation and disclosure requirements in
financial statements. It aims to streamline and standardize the presentation o{ financial
in{ormation, ensuring that financiat stafernents are clear, concise, and provide re er,,art
information to users.

IFRS 18: Presentation and Disclosure in Financial Statements is effective for annual reporting
periods beginnrng on or after 1 )anuary 2027. Early application is perrnitted.

The Corporation r,vill

required.

't"

F

9

1-)ul-26
1-.lul-26

b) Going concern
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INDUSTRIAL PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATTMENTS (Conrinued)
TOR THE YEAR ENDED 30 SENE 2017

2 ACCOUNTING POLICIES (Continued)

c) (Change in accounting policies and disclosures Continued)

Lack of Exchangeabirity - Amendments to tAS 21 (The Eftects of changes in Foreign
Exchange Rates)

These amencjrrents address situations where a currency cannot be exchanoed into another
currency due to restrictions or other barriers. The guidance clarifies how to determine the
exchange rate to use in such cases, ensuring that the financial statements reflect the
econon:ic reality of the situation.

The An endrnents 10 IAS 21 ("Lack of Exchangeability') have an ef{ective daie cf Janu;ry 1,

2025. Eady application is permitted, allowing ,"ntties to adopt the amendnrents before the
mandatory dete if they choose. These arnendn.ents aim to provide ciearer guicance on hor.v
to adciress situatlons where exchangeability betvveen cur.encies is imited or unar,,allable.

The Corporation will assess lhe impact of this an-endment

ocrS
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INDUSTRIAT PARXS OIVELOPMENT CORPORA] ION
NOTES TO THE FINANCIAL STATEMENTS (Conttnued)
FOR THE YEAR ENDED 30 SENE 20T7

2 ACCOUNnNG POLTCIES (Continued)

c) (Change in accounting policies and disclosures Continued)
Amendments to the classification and Measurement of Financial Instruments - 0FRs 9
and IrRS 7)

The amendments to the application guiclance cf IFRS 9 perrnir an entity to deem a financial
liebility.(or part of i0 that will be settled in cash using an electron.ic payment system to be
discharged before the seltlement date lf specified criteria are met. An entity that elects to
apply the derecognition option would be required to apply it to all settlements made through
the san^e electronic payment system.
The amendments are effective for annual repoding periods beginning on or afler I January
2026. Earlier application of either all tne amendn ents at the same time or only the
arre4drnents 10 the classification of financiai assets is pernitted.
An entity is required to apply the amendmenrs retrospectively. An entity is not required to
restate prior periods to reflect the applica:ion cf the amendments, but may do so if, and onry
if. it is possible to do so \,,,ithout the use ct hinCsight.
The corporation will assess the impact of the amendments and apply the standards as
required.

Presentations and Disclosure in Financial Statements (IFRS lg)

liF,s 18 is a new stancard that focuses c,,) il,e Dreseftalrcr and cisclosure requirements in
fr;rcial staier-erts lt ain-s to st.ea'.rne.'o s:a.,:er:r:e 1"e i:.eser:aicr cf iranca
inforr.aton, ersuring that {inancia staterr€r is are clear, ccncse ard prc!de r€evani
nforn'rat on to users.

;FRS 18: Presentation and Disclosure in Financial Statements is effective {or annual
periods beginning on or after 1 lanuary 2C27. Earty apDlication is perrritted.

repofting

ite Corpcraicn !,lrll assess the innpact cf the anendr:e-,:s a'rd apply ihe <1unOurr, u,
reo! rec.

The acopticn of these changes is not extr,ecteo to herre a s gnificant inrpact on the financlal
stalerrenis cf the Corporation.

d) Foreign curreny translation
L Functional and presenlation curreny

Ilen s incJded in the financal stater.rent:;,e reasured rsirg ihe currency cf rhe primary
econom c ervlronn"ent in rryhich the .crpo..on operates (1he funciional currency). The
functlcnal currency and presentation currency of ..he corporat on is the Ethicp an B,rr.

11. i'ansaci cns enC belanc€s
Foreion cur:ency trartsact ons are translated iiric birr us no the ercl.ance raies preva lng or
the Cates of the iransactions. Foreign excl.ange ga rs and iosses .esu t ng fron" the
setterneit cf su(h transactions are recogniseo in proft cr loss Foreigr currenci/ mcnetary
rterns ar€ translated into birr at spot exchange -ates at reportrg dates. Foregn exchange
d fferences arising from these translaticns are recognised in the staten ent cf p.ofit

Cot
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INDUSTRIAT PARKS DEVELOPM ENT CORPORATTON
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 20,I7

2 ACCOUNTING POLICIES (Continued)

e) Property, plant and equipment

Iten s of property, plant, and equiprrent are r"reasured at cost. \\,hich includes capita ized
borrowing costs less accumulated oepreciation and cumulative in'pairment losses.

lf silnificant pans cf an item of property or equipment have diiferent useful lives, then they
are accounted for as separate items (major components) of propefty and equipment.

Any gain cr loss on the disposal of an item of property, plant, and equipment is determined
by comparing the proceeds from disposal with the carrying amount of property, plant, and
equipment, and is recognized net within Jperbting and administrative expenses in profit or
loss.

Subsequent Costs

Subsequ€nt expend;ture is capitalized only v,hen jt is probable that the future economic
benefits of the expenditure will flow io the corporation. Minor ongcing repairs and
maintenance are expensed as incurred.

D€preciation

Dep,eclaiicn is calcu ztec to \4,rite cff the ccsl of te.ns cf prcpe.ty ano €qr pment less tle r

estimaled residual values rrs ng the 5116i.ri.t-l rre rrreihcd over the,r estinra',eC usefu lves and
is genera'y recognized n profit or loss. ,and r: r ot deprec:aied

Depreciation is charged on the straight-line basis at the follcr{ing rates per annum

BLrild ings siructural and archi'tectural
Bui dings electrical systems corrponenls
Buildings sanitary and water systen"s
Roa ds
Votor vehicles
lnformation systern equipment and software
Furniture and eq uipment

;
5

3.33
5

20
25
20

ihe ccnn encement iate of depreciaticn is v,,h€ ''t tl.e assel is available for use es per the
sta n ca rd.

Property, plant. and ecuiprnert are revieued fcr irrparTlerl r,rhenever eve'ris cr charges rn

circLrn'siances indicaie ilat ihe carning airo r.t .rey :ct be recoi,ereble. A1 in pairn"ent lcss

is recognised for the anrount by n,hch t:'re ar<ets carrylrrq arnou!-t exceecs its reaoverable
a'rount.

0 Investment properties

lnvestment properties cf the corporation include Sheds. Resldeniial buildings, and
commercial buildings, r,vhich are constructed 5y the corpor;tion ard rented to interested
investors/tenants who then settle the rent3l oi a monthly basis. _ .;::=::..*. *
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INDUSTRIAL PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCTAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 20I7

2 ACCOUNTING POLICIES (Continued)

0 0nvestment properties Continued)
lnitial measurement

The Investment properties are init,ally nreasured at cost, including transaction costs.
Subsequent costs

subsequent expenditure is capitalized only ,,566 lt is probable that the future econorrlc
benefits of the expenditure will frow to tle corporalion. Minor ongoing repairs and
rnaintenance are expensed as incurred.

Depreciation

lnvestment properties are depreciated on lh€ siraighl line basls at the following rates
per ann u m:

BuilCings structural and architectural cornf,oner:ts
Buildings electrical systerns compo nents
Buildings sanitary and \rater syslerns compon€r'tis

The commencement date of depreciation of investment
available for use as per the standard.

Investn enl propert es ;re rer.,iev,ed fcr irpa;rn-ent \.,,he|.e\,er evenis o.
circun'stances indicete thal tl'e. 66.1-.r.60 en.ounts r.ay not be recc!,erable An
loss i5 ls6sgnj5sd for the a'.'roUr^1 b' ul ,ch tl-e asset s Ca!.r),ng a.nourt
recoverable a mou rt

The fair value estin'rate of the nvestn ent.properties could not be measured reliably and on a

continuous basis, as the rrarket price cf the prcperties that would be used by knowledgeabie
market participants in an orderly tran5action could not be determined. Alternative
measurement based on reliable discour:ted cash flow is also not avallable due to ihe
unavailability of reliable rrarket data.

On November 2022 the corporaticr revaiued ts Investrnent property and prcpety, planl &
Equiprlent by engag ng its cor-sulring busiress vu ng ilPS) nhrch is drsc cseC oir \cte nc 11.

Ga 1s and losses on the d spcsal cl rvestn €r t prcpen:es are cj€ter,.t.r nea b), refer€'r(e tc
ihe r carry ng amourts ard are taken intc acco-nt in Celern"ining operet ng prcft

g) Fixed Time Depolit

Tr:ne deposits are c assified as firancial as!Eis at amcn zed cost in acccr.dance $ith IFRS 9 -
Financial lnstri,lments, as they nTeet both ci the {cl or,,,,ino ccnditions:

The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows, and
The contractual terms give rise on specified detes io cash flows that are solely payrnents cl
principal and interest on the principal amount cutstanding.

,
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INOUSTRIAL PARKS DEVE!OPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 2017

2 ACCOUNnNG POUCIES (Continued)

g) (Fixed Time Deposit Conrinued)

Time depcsits are initially recognized at fair value, and subsequently measured at arcfii;ed
cost using the effective interest rate (EIR) method. Interest income is recognized Ln the
statement of proflt or loss as finance incone, on a time-propodion basls using the EIR.

Time deposits with original rnalurities of incre than three months but less than or equal to
one year are classified as currenl jinanci:'l 

assets. Those with maturities exceeding one year
from the reponing date are presented as non-current assets.

The Corporation applies the expected credit loss (ECt) model under IFRS 910 assess

impairment on time deposits. Given the credit quality of the financial institutions and the
short-term nature of rnost deposlts, the erpected credit loss is typically immaterial.

h) Accounting for leases

The Corporation applies the short,term lease exenrption under IFRS 16. Accorclingly, leases
with a lease term of 12 months or less a:e nct r.ecognized as right-of-use assets and lease
liabilities. Lease payments are recognizeC as an expense in profit or loss on a stralght-line
basis over the lease term

As a iessor, the Ccrporal on leases riustfal sl^ecs tc investors for a pelod oft n e.t rcces.t
lease terms in view oi the ful{llner,t of ts obectives and lease income is reccgnzeC cr a

straight-llne basls ove:'ihe lease te.rx . ;he rln n-u'r-] leese pryr.ent under :he s c.ij.:rt
lease aoreements is USD 1. Fe. sqLere rriier tf shed area per n'cnth.

As a lessee,

arran9en ents
the Corporaticn eases its head office buildinq under short-term i€ase
with ease payrnents recognized as an expense on a straight-line basrs.

i) Grants

Grants, including lhose re ateo tc assets ard non,n onetary grants at fair value, are presefted
in tl're staten enl of flnancial pcsit on as per IAS 20. ihe nature and exient of the or;^ts il-e
ccrpcration has rece'r'ed io date i'lcluCe rehicles, olfice furniture. ccn puters, and va.cus
office equiprrent. Accordinoy. grarls in the form cf p.ope(y, plant. and eqLipreit a|e
treated nltia ly as de{ered revenue and cor verled to grani income ov€r the life of ihe
respectlve asset. Grarts in the forn' cf in\entor),are recognized as direct grant inrcn"e cl il-e
period.;here are nc condiiions etlaahed to the granied ass€ts that'ihe acrpo.aiic'.r \i.c.r.
au,. 

l.

j) Financial assets and financial liabilities
Recognition and classification of financ;al assets

F ranc,al :sseis are reaogn sec in:ia ly at {a r \raiue p:us transact cn aosts lhat are d ,er: 
}'

attributable 10 their acqu s tion

Financial assets are subsequen:ly rneasured at an"ortized cost using ihe ef,{e(iire
interest raie IEIR) method. less irr.pa rn'€nt A 'r,'rancial asset shall be measured at a'r o":rsed
ccst if both of the follo!r,ng conc,'iicns are rret.
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IN DUSTRIAL PARKS DEVETOPMENT CORPa.,RAIiON
NOTES TO THE FINANCIAL STATEMENTS (Continued)
FOR THE YEAR ENDED 30 SENE 20.I7

2 ACCOUNTING POLICIES (Continued)
(Recognition and classification of finan(ial assets Continued)

. The financal asset s hed uithrn a bus,ress rrcdel v,hcse cbt€c.irve
firanciai assets in orcer to ccllect co.tractuel cesh flo$,s ard

1c l-old

. ihe contractua terrrs of the finarcial ass€t give rise
fovvs that are sole'y payn ents cf pr r;cipal and interest
ouista nd ing.

Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR.

Impairment of financial ass€ts

A provision for impairment of recei'ables is est3blished when there is objective evidence that
the corporation will not be able to collect all the amounts due according to the original ter.rns
of the contract, The ccrpcration rneasures these loss allowances at an arncunt €oual :o
lifet me expected creo'it losses. ihe exper,,ed credit losses are calculated as the dlfference
between the cash flows due to the corpo,-atioi as per the contract agreement and the cash
flows that the corporation expects tc receive. The amount of the provision is recocnised 'n
the statement of profil or loss.

Evidence of impairment may include indications that the debtor is exper;encing significant
financial Cifficulty, the probab li'ty that they v,,rll enter bankruptcy or other fnarrial
reorganization, default or derinquency in principal payments, and n,here c:s€r-,'ab e data
indicates that there is a n'easurable decre;se ,r'r the estimated future cash flovrs.

on
on

to cash
amount

specified dates
the princlpa I

De-recognition of financial assets

The Corporatron derecognizes financ;al assets n,hen and
lhe cash flows from the financial asset expire, or,when
receive the cash flows of the financial asset.

only when the contractual rights to
it transfers the ccntractual rights to

Financial liabilities

Fir:ancial l;ab:lities a.e obljgaticns tc pa", fcr goods cr
iir th€ ord;narv ccu'se cf busiless {rcrn sup, iers. The
laa rty i'r ts staierient of f rarcra pcs tlc i vihen t
provision of a f nanc al in5t.un-eit.

services that have been
corporation recognizes a

aCqU, reo
fina ncial

becomes party to the contraciuai

Financial liabilities are ciassif ed as current iigbi'i'l,es rf payment is due vr.thrn tu,elve morihs. :1

not, they are presented as non-current liabilities. Financial liabilities are recognised inrtially at
fair value. The Corporation's financial liablilties include trade and sundry payables. After n t al
measurement, they are rneasured at amcr-ized cost using the effective lnterest ra:e.
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INOUSTRIAI PARKS DEVELOPM ENT CORPORATION
NOTES TO THE FINANCIAL STATEMENTS (Conrinued)
FOR THE YEAR ENDED 30 SENE 2017

2 A(COUNTING POLICIES (Continued)
k) Offsetting of Financial assets and financial ;iabilities

Firencial assets erd liabrlities are offset and ihe net arrount reportec r the s:at€rnent of
financial pcs t'on when there is a legally enforceable right to set-off the recogn sed amount
and there is an intention to settie on a net basis or to realise the asset and settle the liability
sirr u taneousry.

l) Provisions

Prol,isions are recognised when the Corporation has a present obligation (legal or
constructive) as a result of past events, end it is probable that an outflow of resources n,ill be
required to settle the obligation; and a reliable esiimate can be n ade cf the amount of the
obligation. Prcvisicns ere n01 recognised for future operating losses.

m) Cash and cash equivalents

Cash anc ces\ equivale,'rts inclrdes cash c: l.ancj. deposits heid at cell wrih sarls a.d clter
short terrn h ghly iquid nvestnents v,.ith orig nal r'r^aturit es of :hree rnonihs cr less
fo lowing the date of the { nancial slateme..rts

n) lmpairment of non-monetary assets

The ca11,'io a''t-cun:s c{ i!-e Corporal,cn's ..rcl,rareiary as:€is a,E ,€. Er,ea ii €ai!-
reporti'rg date tc Cetern"ine v{hetlrer there is ary irdicalicn oi ''r-p;irr-er1 ;f such nd cat on
exlsts the asseis recoverable a..ount is €stir-ateC and an n pai:.n-erl lcss s ,ecconr:ed
ir: n'eC ;:e y. ik.crgh the si;'terert of prc, t or ioss accoLrrt.

o) In(ome tax

Tl'e Corporat on s inccre tex ho iday o nnteo Lnder lhe rnvestment incent ve framev,,crk has
been ertendeC. incuoh tl"e e;rlier exemptior perod was til G nbct 15 2C16, N4lqistry cf
Rer,erue ias gian:eC en adc ttic:'tal 1ax hoidav perod{ron Aucust 12,,]5 G.C .,a \lay 24
2036 G C ccmr,-encing'..c.n being operational of each industrial pa.k
lndustry Project Sen,ire, un ike the remaining nCustrlal parks hasn t obtain€d a tax ho iday.
Therefcle. il s subject 1o pay c.oilt tax expense everyyear. The d s:tosure fcr the prcft tax of
the rCJsir al prclect s€rvice presented unier Ncte Nun-ber 25 5

p) Operating Lease

The signrficant rna,orty of the Corporatioa's income is derived from operatlng leases, lr,hich
are accounted fcr in acccrdance r^rith IFR5 16. lhe operating incorre recognized reflects lease
payrrents received from lessees, excluding non-lease corrponents, aad is presented
5eparately from interest ncome and other revenue streams in the state.nent of profit or oss.
This income represents the Corporation's core revenue,generating activity and is recogn,zed
on a straigl't-line basis over ihe lease te:m unless an01her systerratic basis is more
represenlative of the patiern in which ben:fit is derived.
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